Address any reply to: 1160 'N. 1200 South, Ogden, Utah 84201

Cepartment of the Treasury

Internal Revenue
Service Center
Western Reglon

Date: In reply refer to:

January 13, 1975 29270447:as

Mr, M.K. Jeppesen, Contracts Office

Utah State University
Logan, Utah 84321

Dear Mr. Jeppesen:

As the University is a polifical subdivision of the State of Utah
we have not issued a determination letter as to your status under
Section 170(c) and Section 509(a), Internal Revenue Code nor is one

required.

Gifts or contributions to or for the use of the University qualify

as "charitable coatributions" under Section 170(c)(1) of the Internal
Revenue Code. This section reads: '(c) Charitable Contribution De-
fined., - For purposes of this sesction, the term "charitable contri-
bution" means a contribution or gift to or for the use of - (1) A

State, a possession of the United States, or any political subdivision
of any of the forgoing, or the United States or the District of Columbia,
but only if the contribution or gift is made for exclusively public

purposes.”

If further documentation is required to obtain federal funding of your
research and training program we suggest you contact the State of Utah.
If we can be of further assistance, please call Don Peterson at 801-399-
6525, (However, this is not a toll-free number.) '

Sincerely yours,

Y siteagetso 4.

Chief, Technical Section
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Uteh State University
Logan, Uiah

Gentlemen:

Reference is made to the information submitted for use in
determining your status for Fecderal income tax purposes. You
request that a tentative ruling regarding your status as an
organization described in section 501(c)(3) of the Internal
Revenue Code be macde at this time, ' :

The information presented discloses that you were incorporated
as a non-profit corporation uncer the laws of the State of Utah
. on October 10, 1958, Your purposes generally stated are to
encourage grants gifts and bequests of property to the Board of
Trustees of Utah State University and to otherwise essist and
premote the efforts of the University in carrying out its
educational program. Your Board of Directors is comcosed of
representatives of the Ecard of Trustees of the University, the
University Alumni Association, the University administration and
feculty, the University student body and the general publie.

Tt is showr that you are at present engeged in raising funds
through the solicitation of alumni of the University and the
general public and that no activities 1in direct furtherance of
your stated purposes have as yet been undertaken.

It is the opinion of this office, based upon.én examination of
the information presented, that if you operate strictly in
accordance with your stated purroses you will be entitled to

exemption from Federal income tax under the provisions of section
501{a) as an organization described in section S01(e)(3) of the
Oada

wwao e .

Aecordingly, you will not be required to file income tax returns,
pending a final determination cf your status, unless ycu change

" the character of your organization, or the purposes for which you
vere organized, engage in any activities not contemplated by your
stated purposes, or attempt in any way to influence legislation.




Utah State University

Tnasmuch as the actual activities of an organization over a period
of time sufficient to properly disclose its method of operation
are a material factor in determining whether or not such organiza-
tion is organized and overated in accordance with the provisions
of the law herein before referred to, you should after your first
complete year of operation file with the District Director of
Internal Zevenue, Salt Lake City, Utah, an application for exemption,
Form 1023, torether with a classified statement of your receiots
and expenditiures for such yesr ol operation, and a statement of
assets and lisbilities as of the close of that year. &ince you
have already submitted copies of your charter and bylaws, no
additional cooies need Ly furnished. Copies ol any smendments to
these documents, however, should be submitted.

%o liability is incurred for the taxes imposed under the Federal
Insurance Contributions Act (social security taxes) by an organi-
~zation exempt from rederal income tax as an organization described

in section 501(c)(3) of the 195L Code unless such organlzation
files a waiver of exemotion certificate in accordance with the
provisions of section 3121(k) of the 195k Code. Inasmuch as it
appears that you will qualify for exemotion under section 501{¢)(3)
of the 195L Code, you are privileged, if you desire social security
coverage for your employees, to file the certificate immediately
.rather than wait until your statustas been definitely determined,
Copies of the necessary forms, together with the aonorooriate
instructions, may be obtained from your District Director.

The District Director of Internal Revenue, Salt Lake City, Utah,
is beging advised of this action.

Very truly yours,

CﬁgExempt Organizaigns Branch




